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Market Change Request 1185 Small Supplier Categorisation

Status Approved Priority Medium Status Date 27/09/2023
Date Version Reason for Change Version Status
26/10/2016 1.0 Change to Supplier Categorisation Final
31/08/2023 2.0 Re-versioned after 2023 Review Final

Part 1 DETAIL OF DISCUSSION REQUEST / MARKET CHANGE REQUEST

. L Originating
Requesting Organisation(s) RMDS Jurisdiction Rol
Request Originator Name RMDS
Date Raised 06/10/2016
Classification of Request
o - Jurisdictional L
Jurisdictional Applicability Rol Implementation Rol Specific
If jurisdictional implementation is
for one jurisdiction only —is the N Co-Ordinated Baseline TBC
other jurisdiction required to ° Version No.
effect any changes?
Change Type Non-Schema Impacting

Detail of Request
Reason for Request

Background

The Retail Electricity Market has developed significantly since 2005.

Currently there are 5 categories of suppliers within the Irish Retail Market, 3 of which have existed since 2005
e  Self Supplier

DSU

Small Supplier

Large Supplier

Export Only Supplier — Introduced in 2015

An area which we have witnessed change is with Small Suppliers business models.

The current definition of a Small Supplier is a Supplier that has, or intends to have within the foreseeable future, no
more than 200 MPRNSs registered and no more than 10MW power supplied at peak demand. Within the category the
Supplier must indicate which segment(s) of the market they are entering. These segments are outlined in the market
entry application form.

o OQuartery-Hour{OH)

o Non-Quarterly Hour (NQH)
o Unmetered

o PMP

The structure of the Small Supplier category was determined in 2005. It was developed on the basis of
recommendation by the Assurance body at the time. The recommendation of the category criterion of 10MW
threshold of power supplied at peak demand appeared appropriate for the profile of supplier intending to operate with
up to 200 sites. The recommendation was also based on the assurance body experience of other jurisdictions in
particular the UK market at the time.
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As the Retail Market has evolved since 2005 both existing Market Participants who are categorised as Small
Suppliers and prospective New Entrants to the Retail Market have developed business model’s which has a small
number of sites significantly <200 but with potentially an energy usage of the sites exceeding 10MW power supplied at
peak demand

Currently if a Small Supplier exceeds either of the thresholds applicable to their approval they will be subject to
Re-qualification so that they may continue to operate now in the role of a Large Supplier. The scope and the depth of
the Re-qualification for Small Supplier to a Large Supplier in the Retail Market is determined by the Assurance Body.
There is financial and labour costs associated with Re-qualifying from Small to Large Supplier both for the Supplier
and RMDS (ultimately CRU).

That said, the 10MW measure is a difficult criterion to measure, monitor and police. To date, this threshold has not
been measured and policed and relies on the goodwill of a supplier to contact RMDS in relation to exceeding the limit.

The current structure of the Small Supplier category does not facilitate the business model of a Supplier having a
small number of sites registered but energy usage greater than 10MW power at peak demand. The TIBCO market
messaging solution which a Small Supplier would use is based on market message volume per day so total energy
usage of the sites has no impact from a technical perspective.

RMDS consulted with the Assurance body in 2016 and underwent significant research in their own right to try to
understand any risk to market associated with removing the 10MW threshold from the category. RMDS did not identify
any significant risks to removing this category to the operation of the market. Fhatsaid-we-would-be-open-to-feedback
; | I = e o Y inrelat his.

In order to assist an evolving market and to facilitate a Supplier with a particular business model qualifying and
operating within the Small Supplier category, it is necessary to review the criteria set for the Small Supplier category in
the Retail Market in relation to the 10MW threshold.

In 2023, RMDS consulted with the new Assurance Body Version 1 to conduct another review of the Small Supplier
Category thresholds. As a result of the discussions between Version 1, RMDS and the CRU the proposed solution
below is recommended.

Proposed Solution

The key market criteria in defining a ‘small’ supplier from a ‘large’ supplier currently are:
1. Meter Point Registration Numbers (MPRN) less than 200: The number of MPRNs that a supplier can have
registered to their supplier registration code at any one time is required to be below 200 individual MPRNSs:

2. The power supplied at peak demand is not to exceed 10 MW: When combining the peak demand of all
MPRNs registered to a supplier, all the MPRNs when combined are required to be less than 10 MW peak
demand at any one time.

This solution proposed seeks to amend and simplify the present thresholds as per the proposed revised levels
detailed in the table below:

Threshold Present Proposed Comments
MPRN <200 <1,000 Will still be comfortably within the
Small EMMA processing
capabilities.
Peak Supply Demand (MW Volume) 10 MW Criteria Has no impact on the Small
Removed EMMA processing or market

assurance processes.
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The potential to requalify if the higher MPRN limit is breached will most likely coincide with an enhancement to
systems and business operations, that would require a Material Change. It should be noted that the majority of Small
Supplier issues have been around the 10MW threshold which will be removed as part of this solution.

When balancing different considerations from consumer protection, suppliers, minimising market burden and
assurance requirements, this is regarded as the optimal solution.

Amending the thresholds to the suggested levels will not require any changes to the Supplier Market Assurance
Strategy or the existing EMMA application. The suggested limits will not deteriorate the present TIBCO server
processing capabilities.
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Scope of Change
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Market Messages
Message No. Message Name ROI
No Impact No Impact No Impact

Data Definitions

No Impact

Data Codes

Market Message Implementation Guides

Message Guide Yes/No
No Impact No Impact
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Market Process Diagrams — MPDs

Market Process Number Market Procedure Affected
No Impact Yes
Guidance Documentation
Document Version Affected
No impact No Impact
Briefing Document
Briefing Document Affected
No Impact Yes
User and Technical Documents
Reference Name Version Affected
No impact No Impact

Comments

Part 2 - Performance and Data Changes

Market Messages volume, processing etc. |

Data

Details of Data changes e.g. cleansing |

Approved by

CRU
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